CITY OF RICHFIELD, MINNESOTA
TUESDAY, FEBRUARY 16, 2010
REGULAR HOUSING AND REDEVELOPMENT AUTHORITY MEETING

RICHFIELD CITY HALL COUNCIL CHAMBERS
6700 PORTLAND AVENUE

7:00 P.M.

AGENDA
Call to order |
Roll call

1. Approval of minutes of (1) Special HRA Worksession of January 19, 2010 and (2) Regular
HRA Meeting of January 19, 2010

HRA approval of agenda
Presentation of Penn Central Annual Report 2009

HRA Programs 2009 year in review

S S A

Consent Calendar contains several separate items which are acted upon by the HRA in one
motion. Once the Consent Calendar has been approved, the individual items and recommended
actions have also been approved. No further HRA action is necessary. However, any HRA
Commissioner may request that an item be removed from the Consent Calendar and placed on
the regular agenda for HRA discussion and action. All items listed on the Consent Calendar are
recommended for approval. -

A. Consideration of approval of resolution affirming and ratifying HRA submittal of
application to Hennepin County Housing, Support Services and Transit Coordinated
Request for Proposals for down payment assistance program S.R. No. 7

B. Consideration of approval of resolution authorizing purchase of real property located at
6637 Fifth Avenue through New Home Program S.R. No. 8

C. Consideration of approval of resolution authorizing purchase of real property located at
6938-13th Avenue for a Richfield Rediscovered Program project S.R. No. 9

D. Consideration of approval of contract with S.R. Stevens Excavating, Inc. for demolition
at 6825 Grand Avenue and 6220-15th Avenue and authorizing staff to contract for any
uncovered abatement costs S.R. No. 10

‘Notes:

6. Consideration of approvél of revisions to the guidelines for the Foreclosure Purchase
Incentive Program :

Staff Report No. 11

Notes:

7. Executive Director report
8. Claims and payroll

Adjournment

Auxiliary aids for individuals with disabilities are available upon request. Requests must be made at
least 96 hours in advance to the City Clerk at 612-861-9738.



‘ ~ HOUSING AND REDEVELOPMENT
NeraEs) ¢ AUTHORITY SPECIAL WORKSESSION
MINUTES

Richfield, Minnesota

January 19, 2010

CALL TO ORDER

The meeting was called to order by Chair Sandahl at 6:00 p.m.

ROLL CALL
Members Present: ~ Sue Sandahl Chair, David Gepner, Steven Quam and Joan He‘Imberger.
Staff Present: Steven Devich, Executive Director; John Stark,'Commu‘nity Development

Director; and Nancy Gibbs, City Clerk

item #1 DISCUSSION WITH MINNESOTA LIFE COLLEGE REGARDING FUTURE
EXPANSION PLANS IN RICHFIELD

Kathryn Thomas, Executive Director of Minnesota Life College, explained future expansion
pCIans for Minnesota Life College. Ms. Thomas introduced Eric Engh, Vice President of Ryan .
ompanies.

Commissioner Quam asked if the college is a tax exempt organization.

'Ms. Thomas responded, yes, the main office building would be tax exempt.
Commissioner Quam asked what the source of funding would be.

Ms. Thomas responded that they had been saving for six years, they will also have

fundlrat;?ers parents will be contributing, they will be partnering with others, and City money if
available

ltem#2 | DISCUSSION WITH RON CLARK CONSTRUCTION REGARDING POTENTIAL
USES OF FORMER CITY GARAGE/HRA-OWNED MORTUARY SITE

Ron Clark, owner of Ron Clark Construction, presented construction proposal for the former
City garage site and HRA mortuary site.

Tim Whitten of Whitten Associates presented two plans for development of townhomes at the
site. .
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After much di'scussion, Commissioner Quam stated that he would like more time and more
information to make a decision between the plans presented by Minnesota Life College and Ron
Clark Construction. ' '

Commissioner Helmberger agreed with Commissioner Quam.

: Chair Sandahl directed staff to get together with both groups, gather additional financial
information on how they intend to pay for their projects and report to the HRA next month.

'ADJOURNMENT

The meeting was adjourned by unanimous consent at 6:50 p.m.

Date Approved: i
Suzanne M. Sandahl
Chair

Nancy Gibbs ' Steven L. Devich

City Clerk ~ Executive Director



HOUSING AND REDEVELOPMENT
AUTHORITY MEETING MINUTES

Richfield, Minnesota

RICHFIELD

Regular Meeting
January 19, 2010 |

CALL TO ORDER

The meeting was called to order by Chair Sandahl at 7:05 p.m.

ROLL CALL

HRA Members
Present: Sue Sandahl, Chair; Joan Helmberger; David Gepner, and Steven Quam.

HRA Members

Absent: Doris Rubenstein.

Staff Present. Steven L. Devich, Executive Director; John Stark, Community
Development Director; Chris Regis, Finance Manager; and Nancy Gibbs,
City Clerk.

‘Item #1 CONSIDERATION OF ELECTION OF HRA OFFICERS FOR 2010

M/Helmberger; S/Gepner to approve Sue Sandahl as Chair of the HRA for 2010.

Motion carried 4-0.

M/Sandahl, S/Quam to approve David Gepner as Vice Chair of the HRA for 2010.

Motion carried 4-0.

M/Quam, S/Sandahl to approve Joan Helmberger as Secretary of the HRA for 2010.

Motion carried 4-0. 5
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item #2

HRA APPROVAL OF MINUTES

M/Gepner, S/Sandahl to approve the minutes of December 21, 2009 Regular HRA Meeting.

Motion carried 4-0.

Item #3

HRA APPROVAL OF AGENDA

M/Quam, S/Gepner to approve the agenda.

Motion carried 4-0.

Item #4

CONSENT CALENDAR

A.

Consideration of approval of designating Community Development Director as Acting
Executive Director of HRA i in event Executive Director is absent from City for 2010 S.R.

No. 2
Consideration of approval of resolution designating official depositories for HRA,
including collateral for 2010 S.R. No. 3

| HRA RESOLUTION NO. 1063

RESOLUTION DESIGNATING U.S. BANK A DEPOSITORY OF FUNDS OF THE HRA
OF RICHFIELD FOR THE YEAR 2010

This resolution appears as HRA Resolution No. 1063.
HRA RESOLUTION NO. 1064 _
RESOLUTION DESIGNATIONG CERTAIN SAVINGS AND LOAN ASSOCIATIONS,

BANKS AND CREDIT UNIONS AS DEPOSITORIES FOR THE INVESTMENT OF
HOUSING AND REDEVELOPMENT AUTHORITY OF RICHFIELD FUNDS IN 2010

This resolutlon appears as HRA Resolutlon No. 1064.
HRA RESOLUTION NO. 1065
RESOLUTION DESIGNATING CERTAIN FINANCIAL INSTITUTIONS AS

DEPOSITORIES FOR THE INVESTMENT OF HOUSING AND REDEVELOPMENT
AUTHORITY OF RICHFIELD FUNDS IN 2010

This resolution appears as HRA Resolution No. 1065.
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C. Consideration of approval of resolution deS|gnat|ng Richfield Sun-Current as official
newspaper of 2010 S.R. No. 4
HRA RESOLUTION NO. 1062
RESOLUTION DESIGNATING AN OFFICIAL NEWSPAPER FOR 2010
Th|s resolution appears as HRA Resolution No. 1062.

D. Consideration of approval of 2010 consultant services agreement with Greater
Metropolitan Housing Corporation S.R. No. 5 '

M/Helmberger, S/Quam to approve the Consent Agenda.

Motion carried 4-0. |

-| Item #5 CONSIDERATION OF RESOLUTION AUTHORIZING HRA EXECUTIVE DIRECTOR
AND HRA CHAIR TO EXECUTE INSTRUMENTS NECESSARY TO PURCHASE
VACANT AND FORECLOSED PROPERTIES FROM HOUSING AND
REDEVELOPMENT FUND THROUGH DECEMBER 31, 2010 S.R.NO. 6

Community Development Director John Stark presented Staff Report No. 6.
HRA RESOLUTION NO. 1061
RESOLUTION AUTHORIZING THE HOUSING AND REDEVELOPMENT AUTHORITY
STAFF TO ACQUIRE CERTAIN FORECLOSED HOMES WITHIN THE CITY AND TO EXECUTE
ALL INSTRUMENTS AND CONTRACTS RELATED THERTO

This resolution appears as HRA Resolution No. 1061.

M/Sandahl, S/Quam to approve {tem No. 5.

Motion carried 4-0.

Item #6 CONSIDERATION OF PROPOSAL MADE BY OWNER OF 6804 MORGAN
AVENUE FOR SETTLEMENT FO $25,000 HRA DEFERRED LOAN S.R. NO.7

CQmmunity Development Director Stark presented Staff Repért No. 7.

M/Quam, S/Gepner to deny settlement of $1,000.

Motion carried 4-0.

M/Quam, S/Gepner directed staff to negotiate with lender to receive larger settlement
without coming back to HRA for approval. '

~ Motion carried 3-0 (Helmberger abstained).
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Item #7 EXECUTIVE DIRECTOR REPORT

None.

item #8 CLAIMS AND PAYROLL

M/Helmberger, S/Gepner that the following claims and payrolls be approved:

U.S. Bank 01/19/2010

Section 8 Checks: 118363 - 118502 $ 169,102.00
HRA Checks: 30797 - 30821 $ 53,619.72

TOTAL $222,721.72

Motion carried 4-0.

ADJOURNMENT

The meéting was adjourned by unanimous consent at 7:55 p.m.

Date Approved:
Suzanne M. Sandahl
Chair

Nancy Gibbs Steven L. Devich

City Clerk , Executive Director




AGENDA ITEM # SA

REPORT # 7
i STAFF REPORT
RICHFIELD
HOUSING AND REDEVELOPMENT
AUTHORITY MEETING
FEBRUARY 16,2010
REPORT PREPARED BY: JULIE URBAN, HOUSING SPECIALIST

NAME, TITLE

KAREN BARTON, ASSISTANT COMMUNITY
DEVELOPMENT DIRECTOR

NAME, TITLE

REPORT PRESENTER:

DEPARTMENT DIRECTOR REVIEW:

REVIEWED BY EXECUTIVE DIRECTOR: y

ITEM FOR HRA CONSIDERATION:
Consideration of a resolution for submittal of an application to the Hennepin County Housing,
Support Services and Transit Coordinated Request for Proposals to request funding for a
down payment assistance program.

RECOMMENDED ACTION:

By Motion: Adopt the attached resolution approving submittal to the
Hennepin County Housing, Support Services and Transit Coordinated
Request for Proposals to request funding for a down payment
assistance program.

IL. BACKGROUND

The Hennepin Housing Consortium, which represents all 45 suburban Hennepin
County communities, has approximately $2.0 million in HOME funds available.
HOME funds are federal funds that come from the U.S. Department of Housing and
Urban Development (HUD) to develop affordable housing. Hennepin County
administers the HOME Program on behalf of the Consortium and has issued the
2010 Hennepin County Housing, Support Services and Transit Coordinated
Request for Proposals.

021610 HOME Funding Application




A proposal is being prepared to request funding for a down payment assistance
program for households buying foreclosed homes in Richfield. The program would
provide up to $10,000 to buyers with a household income below 80 percent of the
Twin Cities Area Median Income (AMI) to be used for down payment and closing
costs. The assistance would be in the form of a no-interest deferred loan, with a

| five-year term.

The City currently has two programs; the Foreclosure Purchase Incentive Program
(FPIP) and Neighborhood Stabilization Program (NSP) to respond to the foreclosure
crisis; however, the primary focus of both of these programs is to stabilize = -
neighborhoods. The program being proposed for HOME funds is intended primarily
to assist low and moderate income households with homeownership and
secondarily to stabilize neighborhoods. : : .

The application will request $40,000 in HOME funding and the HRA would be
Irqequired to provide an additional 25% in matching funds to assist a total of five
ouseholds.

| III.  BASIS OF RECOMMENDATION |
|A.  PoLicy .

. It is appropriate to seek outside funding wherever possible.

. The Hennepin County Consortium Consolidated Plan establishes
several goals for HOME funds including providing increased
opportunities for homeownership to moderate and low-income

: households (up to 80 percent of AMI).

e . An additional County priority is to give priority consideration to funding
proposals that address foreclosure issues.

| B.  CRITICAL TIMING ISSUES | -
. Applications are due to Hennepin County on February 25, 2010.
| C.  FINANCIAL | .

. HOME requires applicants to leverage an amount equal to or greater
than 25 percent of the funding request from non-federal sources. The
HRA would be required to provide $10,000. The funding source would
be the Housing and Redevelopment Fund.

. Not submitting an application will cause the HRA to forego a potential
funding source in 2010.

|D. LEGAL - |
, o N/A
[IV. ALTERNATIVE RECOMMENDATION(S)
: . Do not adopt the resolution and direct staff to withhold the application.
| V.  ATTACHMENTS |
¢  Resolution
| VI.  PRINCIPAL PARTIES EXPECTED AT MEETING | -

e NA .



5A-1
RESOLUTION NO.

RESOLUTION AFFIRMING AND RATIFYING HOUSING AND REDEVELOPMENT
AUTHORITY STAFF SUBMITTAL OF AN APPLICATION TO THE HENNEPIN COUNTY
HOUSING, SUPPORT SERVICES AND TRANSIT COORDINATED REQUEST FOR
PROPOSALS FOR A DOWN PAYMENT ASSISTANCE PROGRAM

WHEREAS, the Richfield Housing and Redevelopment Authority (the “HRA") is
located within Hennepin County and is therefore eligible to access the Hennepin County
Housing, Support Services and Transit Coordinated Request for Proposals (CRFP); and

WHEREAS, the Hennepin County Housing, Support Services and Transit CRFP
includes the HOME Investment Partnerships Program (HOME) and Affordable Housing
Incentive Fund (AHIF) Program.

WHEREAS, the HRA has the institutional, managerial and financial capability to
ensure adequate project administration; and

WHEREAS, the HRA certifies that it will comply with all applicable laws and
regulations as stated in the contract agreements; and

NOW, THEREFORE, BE IT RESOLVED, that the HRA supports the Hennepin
County Housing, Support Services and Transit CRFP application submitted to Hennepin
County on February 25, 2010, for a down payment assistance program.

Adopted by the Housing and Redevelopment Authority in and for the City of
Richfield, Minnesota this 16th day of February, 2010.

Suzanne M. Sandahl, Chair

ATTEST:

Joan Helmberger, Secretary

021610 HOME Funding Application



AGENDA ITEM # 5B

REPORT # 8

> | STAFF REPORT

RICHFIELD

HOUSING AND REDEVELOPMENT
AUTHORITY MEETING
FEBRUARY 16,2010

REPORT PREPARED BY: MICHELLE LEWIS, HOUSING SPECIALIST

NAME, TITLE
KAREN BARTON, ASSISTANT COMMUNITY
DEVELOPMENT DIRECTOR

NAME, TITLE

REPORT PRESENTER:

DEPARTMENT DIRECTOR REVIEW:

REVIEWED BY EXECUTIVE DIREZA BR:

ITEM FOR HRA CONSIDERATION:
Consideration of a resolution authorizing the purchase of real property located at 6637 5th
Avenue through the New Home Program.

RECOMMENDED ACTION:
By Motion: Approve the attached resolution authorizing the purchase

of real property located at 6637 5th Avenue through the New Home
Program.

II. BACKGROUND
The owner of 6637 5th Avenue approached staff and expressed an interest in
selling the property to the Housing and Redevelopment Authority (HRA). Built in
1931, the house has two bedrooms and is 596 square feet in total. The house is in
fair condition; however the small size makes it difficult to market in an as-is
condition and expansion would be economically and functionally impractical. The
house is located on a 6,350 square foot lot.

The property would be developed for affordable housing under the New Home
Program. Established in 1978, the New Home Program allows the HRA to
purchase substandard property, demolish the existing home and sell the property to
a nonprofit developer with plans to build a new affordable home.

02162010 6637 5" Ave Acq



The agreed purchase price of the property is $105,000 plus closing costs and will
be paid through the HRA’s Housing and Redevelopment Fund. This expense is
provided for in the 2010 Budget.

HI.

BASIS OF RECOMMENDATION

A.

PoLICY

The Richfield Comprehensive Plan calls for the City to “Promote the
development, management, and maintenance of affordable housing in
the City.” Acquiring this property would allow the replacement of a
functionally obsolete property with a newly constructed, affordable
home that offers features desirable to families.

The HRA has demonstrated success through its New Home Program in
removing substandard housing and providing affordable replacement
housing for families.

The Planning Commission approved on November 11, 2009 and
reviewed on February 8, 2010 the resolution that the acquisition and
disposition of single family properties for single family residential
purposes would be consistent with the Richfield Comprehensive Plan in
the following conditions:

The property is zoned R (single family residential).

The property is used as single family residential.

The property is guided as low density residential.

The proposed use is as single family residential.

CRITICAL TIMING ISSUES

The house is currently vacant, and the Seller initiated a voluntary sale
with the HRA.

Purchase of this property by the HRA will result in the replacement of
a substandard, functionally obsolete house with an affordable family
house that offers desirable features in today’s market.

A nonprofit developer will be identified in the future.

FINANCIAL

Due to the current housing market, the HRA is able to acquire the
property at a very reasonable price of $105,000 plus closing costs.
The current assessed value is $118,000 with a land value of $62,000.
Funds are available for the acquisition through the Housing and
Redevelopment Fund.

Funding for this activity has been budgeted for in the HRA’s 2010
Budget.

D.

LEGAL

Legal Counsel drafted the Purchase Agreement.

IV.

ALTERNATIVE RECOMMENDATION(S)

Do not authorize the purchase of the property.



V. ATTACHMENTS

. Resolution
. Purchase Agreement
. Photo of existing structure

VI. PRINCIPAL PARTIES EXPECTED AT MEETING

. N/A




56-1
HRA RESOLUTION NO.

RESOLUTION AUTHORIZING PURCHASE OF REAL PROPERTY
LOCATED AT 6637 5th AVENUE

WHEREAS, the Housing and Redevelopment Authority in and for the City of
Richfield, Minnesota (“the HRA") desires to purchase certain real property pursuant to and
in furtherance of the New Home Program, said property being described as:

6637 5th Avenue
Lot 15, Block 1, McCutchan’s Portland Avenue Park, Include Adj %2 of Alley Vac,

Abstract; and

WHEREAS, the HRA is authorized by Minnesota Statutes Section 469.012 to
acquire real property within its area of operation; and

WHEREAS, Housing and Redevelopment Funds are available for acquisition
purposes.

NOW THEREFORE, BE IT RESOLVED, by the Housing and Redevelopment
Authority in and for the City of Richfield:

1. The purchase price for the property identified is approved at $105,000,
plus closing costs, not to exceed $115,000.

2. The Chairperson and Executive Director are authorized to execute a
Purchase Agreement and to take other actions necessary to purchase
the property for the amount set forth in this resolution.

Adopted by the Housing and Redevelopment Authority in and for the City of
Richfield, Minnesota on this 16th day of February, 2010.

Suzanne M. Sandahl, Chair

ATTEST:

Joan Helmberger, Secretary



