CITY OF RICHFIELD, MINNESOTA
TUESDAY, NOVEMBER 23, 2010
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SPECIAL CITY COUNCIL WORKSESSION

CITY HALL COUNCIL CHAMBERS
6700 PORTLAND AVENUE

6:00 P.M.
AGENDA
Call to order
Roll call

1. Discussion regarding regional transportation plans (Council Memo No. 176)

Notes:
Adjournment
*******************************************************************************************************
REGULAR CITY COUNCIL MEETING
COUNCIL CHAMBERS
6700 PORTLAND AVENUE
7:00 P.M.
AGENDA
INTRODUCTORY PROCEEDINGS

Call to order
Roll call

Open forum (15 minutes maximum)

Each speaker is to keep their comment period to three minutes to allow sufficient time for
others. Comments are to be an opportunity to address the Council on items not on the agenda.
Individuals who wish to address the Council must have registered prior to the meeting.

Notes:

Pledge of Allegiance

Approval of minutes of (1) Special City Council Worksession of November 9, 2010 and (2)
Regular City Council Meeting of November 9, 2010

COUNCIL DISCUSSION

1. Council discussion
e Hats Off to Hometown Hits



Notes:

AGENDA APPROVAL

2. Council approval of agenda
CONSENT CALENDAR

3. Consent Calendar contains several separate items, which are acted upon by the
City Council in one motion. Once the Consent Calendar has been approved, the
individual items and recommended actions have also been approved. No further
Council action is necessary. However, any Council Member may request that an
item be removed from the Consent Calendar and placed on the regular agenda
for Council discussion and action. All items listed on the Consent Calendar are
recommended for approval.

A. Consideration of approval of resolution authorizing issuance and sale of Educational
Facilities Revenue Bonds (Academy of Holy Angels project), Series 2010A, in
original aggregate principal amount of $1,000,000 and taxable Educational Facility
Revenue Bonds (Academy of Holy Angels project), Series 2010B, in original
aggregate principal amount of $250,000 S.R. No. 212

B. Consideration of approval of resolution authorizing $1,000,000 internal loan to fund
capital improvements within City’s water utility infrastructure S.R. No. 213

C. Consideration of approval of resolution authorizing acceptance of grant funds from
State of Minnesota, Commissioner of Public Safety, State Patrol Division, used for
payment of overtime for officers involved in DWI Enforcement Grant Program
formerly known as NightCap S.R. No. 214

D. Consideration of approval of Richfield Municipal Center change order report for
aggregate net effect of $5,568 in items included within project budget S.R. No. 215

E. Consideration of approval of extending current agreement with Graymont (WI), LLC
Company for 1,400 tons of quick lime for water treatment in amount of $168,000
($120/ton) for 2011 S.R. No. 216

F. Consideration of approval of remaining contract change proposals for renovation of
Lincoln Athletic Complex in amount of $4,896.80 S.R. No. 217

Notes:

4. Consideration of items, if any, removed from Consent Calendar

Notes:

PROPOSED ORDINANCE

5. Consideration of second reading of ordinance amending Richfield City Code Appendix
1 to rezone certain properties throughout City in order to comply with Richfield
Comprehensive Plan and resolution authorizing summary publication of ordinance
amendment

Staff Report No. 218

Notes:




RESOLUTIONS

6. Consideration of resolution authorizing use of Public Employees Retirement Association
Police and Fire Pension Refund Fund residual assets for police and fire expenditures
related to Richfield Municipal Center

Staff Report No. 219

Notes:

7. Consideration of resolution designating City’s contribution toward health, term life and
dental insurance premiums for General Services and Management employees

Staff Report No. 220

Notes:

CITY MANAGER’S REPORT

8. City Manager’s report
e Annual goalsetting facilitator discussion

Notes:

9. Claims and payrolls

Open forum (additional 15 minutes if more time needed after first Open Forum and by
majority vote of the City Council)

Each speaker is to keep their comment period to three minutes to allow sufficient time for

others. Comments are to be an opportunity to address the Council on items not on the agenda.
Individuals who wish to address the Council must have registered prior to the meeting.

Notes:

10. Adjournment

Auxiliary aids for individuals with disabilities are available upon request. Requests must be
made at least 96 hours in advance to the City Clerk at 612-861-9738.
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T City Manager

CITY OF RICHFIELD, MINNESOTA
Office of City Manager

November 18, 2010

Council Memorandum No. 176

The Honorable Mayor
and
Members of the City Council

Subject: November 23, 2010 Worksession on Regional Transportation Plans
(Worksession Agenda ltem No. 1)

Council Members:

City staff will be updating the Council on several major regional studies and plans that
have been released in 2010. These documents include:

Metropolitan Council 2030 Transportation Policy Plan (TPP)
Metro Highway System Investment Study (MHSIS)
MnDOT'’s Congestion Management Safety Plan (CMSP)
MnPASS System Study Phase |l Report

35W Solutions Alliance Project Prioritization Study

City staff will briefly summarize these studies and explain how the resuiting plans affect
Richfield and our region. There will also be discussion about some of the major
questions these plans have raised, particularty in how limited funding is being balanced
with long-term planning. An article from Star Tribune is attached which reflects some of
those questions related specifically to the 2030 Transportation Policy Plan.

Qe?tfully submitted,

\ /}',“""'”W :
9’7/ / ;
/ Sgen L. Davich”

SLD:cak

Attachment

Email: Department Directors
Assistant to the City Manager
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StarTribune.com MINNEAPOLIS-ST. PAUL, MINNESOTA

Scott County blasts transportation plan

By DAVID PETERSON, Star Tribune
October 13, 2010

The metro area's umbrella planning agency has released its preliminary plan for
transportation investment in the decades to come, and it would be fair to say that Scott
County, and to a lesser extent Dakota County, are unimpressed.

The plan raises questions about the region's ability to afford major new road and bridge
projects. There's no point in promising expensive new lanes and bridges when there's no
sign of how to pay for them, planners say.

The plan has drawn from Scott County a fiery blast. Here's a verbatim look at some
highlights, topic by topic:

BRIDGES

A massive project Scott County is hoping for -- a flood-proof new river crossing well to the
west of 169 -- is listed in the new plan as one to be "reassessed” -- a designation that
draws a particularly strong response:

What about river crossings?

This is the first regional plan that appears to totally abandon any discussion of major river
crossings. With the region so heavily dependent on these crossings, some mention of their
need ... seems warranted.

This region has just spent seven years evaluating and preparing a Draft Environmental
Impact Statement for right-of-way preservation on [Hwy.] 41. As we are preparing these
comments to you, the southwest metro area is experiencing its second 100-year flood
event of the year. The first event closed four out of the six river crossings, with nearly
35,000 and 50,000 daily trips being diverted between 20 to 50 miles further for nearly an
entire month. The economic consequences of these closures are huge to the commuting
public, farming community and the businesses impacted ... [We are] for all practical
purposes served by only one flood-proof river crossing [169] which is at capacity today. It's
irresponsible of the region to ignore this problem in its 2030 plan.

ROADS

Scott County worries that the Met Council is basically pulling its road-improvement
resources into the inner metro area, leaving Scott to cope on its own. Among its
complaints:

Lack of planning?

startribune.com/.../Print_This_Story?sid... 1/4
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If we had planned the regional system based on our fiscal situation 50 years ago as
proposed in the [new plan], projects such as [Hwys.] 610, 212, 77, [and] 169 would not
have been [planned for at all]. These were corridors that needed alignment studies and
right-of-way preservation so they could be constructed later as part of that long-term
vision. These projects were part of a vision that took about 50 years to complete.

Unequal treatment with transit

Frankly, we find it troubling that the [plan] requires highway system planning to stay within
a fiscally constrained plan, yet does not require the same fiscally constrained planning for
the construction of high-cost transit projects. The plan admits that it does not -- and
cannot -- identify the source of funding needed to create these transitways.

... Further, the [plan] now states that interchanges should be funded by any benefiting
property owners. Interestingly, this approach deviates sharply from [its] treatment of
transitway development, where it promotes transitways as redevelopment attractors and
property value enhancers without property owner contributions for this public facility. To be
consistent, would the Metropolitan Council recommend that adjacent property owners be
asked to fund the transitway construction? The $1 million fund created for the Central
Corridor to help businesses "survive" construction would suggest otherwise.

Too much for the urban core

While the [plan] is correct in noting that the transit system carries nearly 89 million riders a
year, it conspicuously overlooks the fact that the metro highway system carries that
number in two weeks. Even [if we] double existing transit ridership by the year 2030, the
highway system will still be the region's workhorse in 2030, carrying over 90 percent of the
region's trips. Given that fact, we are greatly concerned that ... the transit proposed
funding is flowing almost exclusively to high-cost rail lines within the urban core and first-
ring suburbs for redevelopment purposes. It is concerning that the region will be investing
... less than $1 billion in highway expansion projects from 2015-2030, yet is investing $5.5
billion in transitway expansion projects during that same time period.

TRANSIT

Scott County is growing increasingly anxious about being left out of the metro area's fast-
developing and interconnected network of light rail, commuter rail and Bus Rapid Transi,
which seeks to mimic light rail but on exclusive highway lanes. A major worry: That the five
counties that agreed to impose a quarter-cent sales tax, and became full partners in an
agency called "CTIB," have the inside track.

We are disconcerted by the fact that -- unless a city or county is a member of CTIB --
there appears to be no transit corridors planned or funding identified, as the corridors
outside of the CTIB priorities will not be deemed regional priorities. For example, [Hwy.]
169 is not shown as one of the transitway corridors. ... It was conveyed to the county that
... it was more appropriate for a corridor like 169 to be evaluated as a managed lane [high-
occupancy, with tolls at rush hour]. The decision according to council staff had nothing to

startribune.com/.../Print_This_Story?sid... 2/4
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do with CTIB. Why [several others around the metro] were better transitway corridors is still
hard to comprehend, but we waited for the managed lane study. That study has now been
completed and 169 had one of [the highest], if not the highest benefit cost but was
delegated to Tier 3 from a funding perspective [meaning many, many years away]
because it is not a transitway. All transitways appear to be CTIB corridors. Who is planning
for corridors such as 169 and 2127

LOCAL PLANS

One of the most exasperating things to Scott County is that this new plan comes on the
heels of the Met Council's approval of its own local transportation plan. That local plan --
part of a so-called "comprehensive plan," or 2030 plan, which is only done once a decade
-- took years to develop and was approved by the Met Council.

What about local plans?

Unfortunately, much of the work that has been done in Scott County's 2030 Plan, [OK'd] by
the Metropolitan Council, was not recognized at all in this [new plan]. The regional arterial
system that Scott County has either installed or planned to serve the rapidly urbanizing
portion of Scott County ... [was] noticeably absent in the [plan]. It was always our
understanding that the local comprehensive plans were to be completed in conformance
with the region's current plan, and thus the subsequent regional [plan] update would
reflect changes within the local comprehensive plans.

DAKOTA'S TAKE

Dakota County's formal response makes some of the same points as Scott's does, but
offers its own take as well. Among the points Dakota makes:

«Too timid on transit: The goal of doubling transit use by 2030 was crafted before the tidal
wave of new transit funding, Dakota says, and looks weak today. With no real ability to fix
congestion through new lanes, transit needs to be pushed harder.

*There's a transit gap here: No transitways such as light rail or busways are being planned
for the Eagan-Inver Grove Heights-Rosemount area despite growth plans, the letter says.
There could be more riders there than in northern and eastern parts of the metro. Even
though Robert Street is actively being studied as a transitway corridor, it doesn't rate a
mention.

*Why not "reassess" the Stillwater bridge project? The bridge would have "substantial
costs" and "limited benefit" to the metro as a whole, the letter says, so why not reconsider
it in the same way as other bridge crossings are?

« More plans for bikeways: There's a map of existing trails, the letter says, but the plan
could go further in outlining a "coordinated, interconnected system of bikeways."

David Peterson « 952-882-9023

Roads: Leaders bemoan the lack of highway projects they say are needed to keep from
startribune.com/.../Print_This_Story?sid... 3/4
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drowning in congestion. Bridges: After years of planning, a much-needed new river
crossing between Scott and Carver counties is to be "reassessed.” Transit: The county
says billions are earmarked for rail lines and the like in the urban core, but plans for
transitways that include Scott County are nowhere to be found. Local plans: The county

believes its own transportation plan was largely ignored by the Met Council.
© 2010 Star Tribune. All rights reserved.

startribune.com/.../Print_This_Story?sid... 4/4



SPECIAL CITY COUNCIL

RICHFIELD WORKSESSION MINUTES

Richfield, Minnesota

Special City Council Worksession
November 9, 2010

CALL TO ORDER

The meeting was called to order by Mayor Goettel at 6:00 p.m.

ROLL CALL

Council Members

Present:

Debbie Goettel, Mayor; Pat Elliott; Fred Wroge; Sue Sandahl; and Tom
Fitzhenry.

Staff Present: Steven L. Devich, City Manager; Mike Eastling, Public Works Director;

Jeffery Pearson, Transportation Engineer; Kristin Asher, City Engineer; Jim
Topitzhofer, Recreation Services Director; and Cheryl Krumholz,
Recording Secretary.

Item #1

DISCUSSION REGARDING CAPITAL IMPROVEMENT BUDGET (COUNCIL
MEMO NO. 171)

Public Works Director Eastling discussed the PowerPoint presentation (City Clerk File No.
457) regarding projects being considered in northeast Richfield including:

Taft/Legion Stormwater Project
Three Rivers Park District Bike Path
66™ Street reconstruction

Richfield Parkway

City Engineer Asher discussed funding possibilities and Richfield’s influence if the City
takes the lead.

Council Member Wroge expressed concern regarding the number of projects at that are
needing to be addressed, specifically the Lyndale Garden Center Site.

Recreation Services Director Topitzhofer explained the proposed vision for Taft Park.
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Council Member Wroge expressed concern regarding the possible closing of the frontage
road and forcing commercial vehicles at Cedar Point to use Richfield Parkway.

Public Works Director Eastling explained the parkway was designed and intended to handle
commercial traffic.

City Manager Devich stated there are other infrastructure needs throughout the City but
northeast Richfield appears to have attracted outside funding sources that should be considered.

ADJOURNMENT

The meeting was adjourned by unanimous consent at 6:50 p.m.

Date Approved: November 23, 2010

Debbie Goettel
Mayor

Cheryl Krumholz Steven L. Devich
Recording Secretary City Manager



CITY COUNCIL MEETING MINUTES

RICHFIELD Richfield, Minnesota
Regular Meeting
|
November 9, 2010
CALL TO ORDER

The meeting was called to order by Mayor Goettel at 7:01 p.m.

ROLL CALL

Members Present: Debbie Goettel, Mayor; Sue Sandahi; Pat Elliott; Fred Wroge; and Tom
Fitzhenry.

Staff Present: Steven L. Devich, City Manager; Mike Eastling, Public Works Director;
Pam Dmytrenko, Assistant to the City Manager; Chris Regis, Finance
Manager; Jim Topitzhofer, Recreation Services Director; John Stark,
Community Development Director; Corrine Heine, City Attorney; and
Cheryl Krumholz, Recording Secretary.

'OPEN FORUM

Ann Sewich, 6334 Aldrich, expressed concern regarding the deterioration of the Lyndale
Garden Center site, especially the condition of the fence.

PRESENTATION OF COLORS AND PLEDGE OF ALLEGIANCE

Mayor Goettel led the audience in the Pledge of Allegiance.

APPROVAL OF MINUTES

M/Wroge, S/Sandahl to approve the minutes of Regular City Council Meeting of October
26, 2010.

Motion carried 5-0.
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Item #1 PRESENTATIONS
e ANNUAL MEETING WITH COMMUNITY SERVICES COMMISSION

Gerald Charnitz, Chair, reported on the Community Services Commission accomplishments
and goals.

ltem #2 | COUNCIL DISCUSSION

o HATS OFF TO HOMETOWN HITS

¢ CANCEL TUESDAY, DECEMBER 28, 2010 REGULAR CITY COUNCIL
MEETING

o SCHEDULE CITY COUNCIL/CITY STAFF ANNUAL GOALSETTING
SESSION (COUNCIL MEMO NO. 172)

o SCHEDULE ADVISORY COMMISSION INTERVIEWS (COUNCIL MEMO
NO. 172)

Council Member Fitzhenry reported on a Yellow Ribbon Rally, regarding a community
program to work together to meet the needs of service members and military families. He
encouraged Richfield to start this program. '

Council Member Fitzhenry encouraged City staff to bring new ideas and innovations to the
City Council for consideration.

Council Member Sandahl announced the Bike Task Force meeting on November 10 at the
Maintenance Facility. :

Council Member Sandahl announced a public open house on November 17 at the Mount
Calvary School gym to gather input on the proposed Richfield Parkway North Connection.

Council Member Sandahl announced Davanni’'s move to Penn Avenue.

Mayor Goettel announced the November 20 Music at Gramercy event and the December 8
Holiday Bazaar.

Mayor Goettel reported on the recent Designing for Wellness Conference.

Mayor Goettel announced the Crosstown reopening ribbon cutting on November 13 at Pearl
Park in Minneapoilis.

Council Member Wroge expressed concerns regarding the lack of maintenance and safety
issues at the Lyndale Garden Center Site. The City needs to be proactive and hold the owner

accountable. If no developers come forward soon, the City and/or HRA may need to become
involved.

Mayor Goettel stated condemning the property may be an option.
City Manager Devich explained staff's aggressive approach to address issues at this site.

Mayor Goettel expressed concern regarding traffic issues for Richfield residents due to the
CVS drive-thru pharmacy in Edina at 69" Street and York Avenue.
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Public Works Director Eastling explained the right out onto 69" Street is only for pharmacy
drive-thru because of the median.

Mayor Goettel suggested the Transportation Commission consider traffic calming options on
69" Street.

Community Development Director Stark stated CVS has made application for planning
purposes at the corner of 66" Street and Penn Avenue. If the proposed project goes through the
process, it is likely CVS will be constructed.

M/Goettel, S/Wroge to cancel the Tuesday, December 28 Regular City Council Meeting.

Motion carried 5-0.

The City Council consensus was to schedule the annual goalsetting on Friday, January 7
and advisory commission interviews on Saturday, January 8. ‘

item #3 COUNCIL APPROVAL OF AGENDA

M/Wroge, S/Sandahl to approve the agenda.

Motion carried 5-0.

Item #4 CONSENT CALENDAR

A. Consideration of approval of resolution determining results of City General Election on
Tuesday, November 2, 2010 S.R. No. 197

RESOLUTION NO. 10436

RESOLUTION DETERMINING RESULTS OF THE GENERAL ELECTION OF
THE CITY OF RICHFIELD HELD ON TUESDAY, NOVEMBER 2, 2010

This resolution appears as Resolution No. 10436.

B. Consideration of approval of resolution amending and restating I-35W Solutions Alliance
Joint Powers Agreement S.R. No. 198

RESOLUTION NO. 10437

RESOLUTION TO AMEND AND RESTATE JOINT POWERS AGREEMENT
OF THE I-35W SOLUTIONS ALLIANCE

This resolution appears as Resolution No. 10437.
C. Consideration of approval of scheduling public hearing on December 14, 2010 for renewal

of 2011 pawnbroker and secondhand goods dealer licenses for Metro Pawn and Gun, Inc.
and University Cash Company, LLC, d/b/a Avi’s Pawn and Jeweilry S.R. No. 199
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D.

Consideration of approval of scheduling public hearing on December 14, 2010 for renewal of
2011 on-sale wine and on-sale 3.2 percent malt liquor licenses for Red Pepper Chinese
Restaurant, Thompson'’s Fireside Pizza, Chipotie Mexican Grill of Colorado, LLC d/b/a
Chipotle Mexican Grill; Patrick’s Bakery & Café; Lariat Lanes; The Noodle Shop-Colorado,
Inc. d/b/a Noodles and Company and Joy’s Pattaya Thai Restaurant S.R. No. 200
Consideration of approval of scheduling public hearing on December 14, 2010 for renewal of
2011 on-sale intoxicating and Sunday liquor licenses for Khan’s Mongolian Barbeque;
Champps Operating Corporation d/b/a Champp’s Restaurant; Minneapolis-Richfield American
Legion Post 435; Fred Babcock VFW Post No. 5555 d/b/a Four Nickels Food and Drink; Don
Pablo’s Operating Corporation d/b/a Don Pablo’s; Wiltshire Restaurants, LLC d/b/a Houlihan’s
Restaurant & Bar; The Frenchmans; El Tejaban Mes. Grill; and Jun Bo Chinese Restaurant
S.R. No. 201

Consideration of approval of request for renewal of currency exchange licenses for New
Unbank Company, LLC; 6421 Penn Avenue; and Los Gallos 12, Inc., 6539-B 14th Avenue
S.R. No. 202

Consideration of approval of agreement with Bigos-Richfield Towers, LLC for maintenance of
sump manhole at 7717 Chicago Avenue S.R. No. 203

Consideration of approval of renewal of contract between City of Richfield and Chief's Towing,
Inc., 8610 Harriet Avenue, for Public Safety towing services for December 1, 2010 through
November 30, 2011 S.R. No. 204

M/Goettel, S/Sandahl to approve the Consent Calendar.

Motion carried 5-0.

M/Wroge, S/Sandahl o amend the agenda to include conducting a City Council closed

Executive session at the end of tonight’s Regular City Council meeting to discuss the proposed Jun

Bo settlement regarding alleged liguor dispensing violations.

Motion carried 5-0.

Item #5 CONSIDERATION OF ITEMS, IF ANY, REMOVED FROM CONSENT

CALENDAR

None.

Item #6 PUBLIC HEARING REGARDING RESOLUTION GIVING APPROVAL TO

FINANCING OF PROJECT UNDERTAKEN BY ACADEMY OF HOLY ANGELS
PURSUANT TO MN STATUTES SECTIONS 469.152 THROUGH 469.165 AND
AUTHORIZING SUBMISSION OF APPLICATION TO MN DEPARTMENT OF
EMPLOYMENT AND ECONOMIC DEVELOPMENT AND PREPARATION OF
NECESSARY DOCUMENTS (STAFF REPORT NO. 205)

M/Goettel, S/Wroge to close the public hearing.

Motion carried 5-0.

Joe Uhrich, Academy of Holy Angels, stated no additional improvements are scheduled at

this time.
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Council Member Wroge stated he would abstain from voting on this item because he works
for the Academy of Holy Angels.

M/Goettel, S/Sandahl that the following resolution be adopted and that it be made part of
these minutes:

RESOLUTION NO. 10438

RESOLUTION GIVING PRELIMINARY APPROVAL TO THE
FINANCING OF A PROJECT UNDERTAKEN BY ACADEMY OF HOLY ANGELS
PURSUANT TO MINNESOTA STATUTES, SECTIONS 469.152 THROUGH
469.165, AND AUTHORIZING THE SUBMISSION OF AN APPLICATION TO THE
MINNESOTA DEPARTMENT OF EMPLOYMENT AND ECONOMIC
DEVELOPMENT AND THE PREPARATION OF NECESSARY DOCUMENTS

Motion carried 4-0. (Wroge abstained.) This resolution appears as Resolution No. 10438.

item #7 PUBLIC HEARING REGARDING RESOLUTION ADOPTING CHANGE IN PLAN
FOR EXPENDITURE OF RESIDUAL ASSETS OF POLICE AND FIRE
CONSOLIDATED PENSION PLANS (STAFF REPORT NO. 206)

Council Member Wroge presented Staff Report No. 206.

M/Wroge, S/Goettel o close the public hearing.

Motion carried 5-0.

Council Member Wroge suggested using the remaining funds to close the account because
previous City Council direction was to use these funds for the municipal center to keep costs down
for residents and businesses.

City Manager Devich stated use of the funds is a policy decision and could be considered at
a later date.

Finance Manager Regis explained for the past several years the interest has been used for
Police and Fire expenditures.

Council Member Wroge asked about a maintenance fund for the new building.
City Manager Devich explained those funds are in the government buildings budget.

Council Member Sandahl suggested considering use of the funds if necessary and also
getting feedback from Police and Fire.

Mayor Goettel expressed concern regarding the next budget cycle.

Council Membér Elliott suggested leaving the reserves.

City Attorney Heine explained the purpose of the resolution is not allocating $7.6 million but
only revises the plan authorizing the City to use the Police and Fire pension residuals in such

amounts needed for construction. At a future City Council meeting, a resolution will authorize the
principal expenditure.
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M/Goettel, S/Sandahl that the foliowing resolution be adopted and that it be made part of
these minutes and prepare a resolution for City Council consideration regarding expenditures of
the $7,621,000 in principal and that it be made part of these minutes:

RESOLUTION NO. 10439

RESOLUTION AUTHORIZING CHANGE IN PLAN FOR RICHFIELD ASSET AMOUNT FROM
POLICE AND FIRE CONSOLIDATION FUND

Motion carried 5-0. This resolution appears as Resolution No. 10439.

ltem #8 CONSIDERATION OF FIRST READING OF ORDINANCE AMENDING RICHFIELD
CITY CODE APPENDIX 1 REZONING CERTAIN PROPERTIES THROUGHOUT
CITY IN ORDER TO CONFORM WITH RICHFIELD COMPREHENSIVE PLAN
(STAFF REPORT NO. 207)

Council Member Wroge presented Staff Report No. 207.

Council Member Elliott suggested the City Council consider exceptions to the rezoning of
7421 Lyndale Avenue and 6800 Penn Avenue because it could restrict the ability and highest use
of the properties. ‘

Community Development Director Stark stated there are 321 proposed separate rezonings
and only two properties have been contentious. He credited City Planner Melissa Poehlman’s
efforts with shepherding this project.

Community Development Director Stark explained the 6800 Penn Avenue block as a whole
is considered but practically there could be an exception. The proposed rezoning and
comprehensive plan of 7421 Lyndale are consistent with what’s in place now and having an island
could cause a problem with spot zoning.

Tom Price, 7421 Lyndale Avenue, owner of Woodlawn Homes Park, expressed concerns
and objections regarding rezoning and requested removal of the parcel because of impacts on
future development options.

Community Development Director Stark suggested deferring rezoning until the Lyndale
Gateway Redevelopment Plan is reviewed or a development proposal is presented.

Mark Balkowitsch, owner of 7401 Lyndale Avenue, requested the rezoning on this property
be unchanged until other developments are presented.

M/Elliott, S/Sandahl to approve first reading of the ordinance and include 6800 Penn
Avenue as an exception and 7401 and 7421 Lyndale Avenue as exceptions due to being part of
the Lyndale Gateway Redevelopment.

Motion carried 5-0.
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item#9 | CONSIDERATION OF RESOLUTION AUTHORIZING DEFEASANCE,
PREPAYMENT AND REDEMPTION OF $1,045,000 GENERAL OBLIGATION TAX
INCREMENT BONDS, SERIES 2002C BONDS, DATED DECEMBER 5, 2002
(STAFF REPORT NO. 208)

Mayor Goettel presentéd Staff Report No. 208.

M/Goettel, S/Wroge that the following resolution be adopted and that it be made part of
these minutes:

RESOLUTION NO. 10440

RESOLUTION PROVIDING FOR THE DEFEASANCE,
PREPAYMENT AND REDEMPTION OF CERTAIN OUTSTANDING
GENERAL OBLIGATION BONDS OF THE CITY AND AUTHORIZING
EXECUTION OF AN ESCROW AGREEMENT

Council Member Wroge suggested using the funds for more upscale homes, not low to
moderate income housing.

City Manager Devich responded that is a future decision and the resolution considered
tonight authorizes the defeasance.

Community Development Director Stark explained the changes in the Richfield
Rediscovered Program. Changes made by the HRA, the Richfield Development Fund and the
current land buying and banking. The City Council decision to use the funds could defray costs of
Richfield Parkway construction. 8

Motion carried 5-0. This resolution appears as Resolution No. 10440.

Item #10 | CONSIDERATION OF RESOLUTION AUTHORIZING REFUNDING OF $8,350,000
GENERAL OBLIGATION TAX INCREMENT BONDS, SERIES 2001A, DATED
APRIL 1, 2001 WITH $6,465,000 GENERAL OBLIGATION TAX INCREMENT
REFUNDING BONDS, SERIES 2010B (STAFF REPORT NO. 209)

Mayor Goettel presented Staff Report No. 209.

M/Goettel, S/Wroge that the following resolution be adopted and that it be made part of
these minutes: ' —

RESOLUTION NO. 10441

RESOLUTION PROVIDING FOR THE SALE OF
$6,465,000 GENERAL OBLIGATION TAX INCREMENT
REFUNDING BONDS, SERIES 2010B

City Manager Devich commended Best Buy for their generosity in basically giving $78,000
to the HRA Development Fund.
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Council Member Wroge questioned paying off the Penn Avenue bridge earlier with a new
bond.

Rebecca Kurtz, Ehlers and Associates, explained that could be one option but the pay-as-
you-go note may not shorten the bond.

Motion carried 5-0. This resolution appears as Resolution No. 10441.

Item #11 | CONSIDERATION OF WORK PROPOSAL PRESENTED BY WSB &
ASSOCIATES FOR PRELIMINARY ENGINEERING FOR RICHFIELD PARKWAY
NORTH CONNECTION TO BLOOMINGTON AVENUE AT COST NOT TO
EXCEED $35,000 (STAFF REPORT NO. 210)

Mayor Goettel presented Staff Report No. 209.

Public Works Director Eaétling discussed the Richfield Parkway alignment corridors and
water quality improvement project.

M/Fitzhenry, S/Sandahl to approve the proposal presented by WSB & Associates for
preliminary engineering for Richfield Parkway North Connection to Bloomington Avenue at cost not
to exceed $35,000.

Council Member Wroge expressed concern regarding commercial vehicle use of Richfield
Parkway at Cedar Point and suggested it be reconsidered as part of the project.

Motion carried 5-0.

item #12 | CONSIDERATION OF MAYOR’S APPOINTMENT OF HOUSING AND
REDEVELOPMENT AUTHORITY COMMISSIONER FOR FIVE-YEAR TERM
COMMENCING NOVEMBER 9, 2010 AND EXPIRING OCTOBER 31, 2015 (STAFF
REPORT NO. 211)

Mayor Goettel presented Staff Report No. 211.

Mayor Goettel stated that due to previous City Council discussions to have more City
Council representation on the HRA, she requested she be appointed to the HRA.

M/Wroge, S/Elliott to approve the appointment of Debbie Goettel to the HRA for a five year
term commencing November 9, 2010 and expiring October 31, 2015 or until such later date as a
successor is appointed and qualified.

Motion carried 5-0.

Item #13 | CITY MANAGER’S REPORT

Assistant to the City Manager Dmytrenko provided a Municipal Center construction update.




Council Meeting Minutes -8- November 9, 2010

Item #14 | CLAIMS AND PAYROLLS

M/Wroge, S/Sandahl that the following claims and payrolls be approved:

U.S. BANK 11/9/2010

A/P Checks: 198802-199148 $ 1,885,970.51
Payroll: 70586-70912 $ 514,719.28
TOTAL $ 2,400,689.79

Motion carried 5-0.

OPEN FORUM

None.

CLOSED EXECUTIVE SESSION

City Attorney Heine stated the City Council will be going into Closed Executive Session to
discuss the administrative proceedings pending in the alleged liquor dispensing violations at Jun -
Bo Restaurant and the proposed settlement..

By unanimous consent the City Council left the Council Chambers at 9:05 p.m. to conduct a
Closed Executive Session in the Executive Conference Room.

The Closed Executive Session was called to order by Mayor Goettel in the Executive
Conference Room at 9:08 p.m.

Members Present: Debbie Goettel, Mayor; Sue Sandahl; Pat Elllott Fred Wroge; and Tom
Fltzhenry

Staff Present: Steven L. Devich, City Manager; Corrine Heine, City Attorney; and Cheryl
Krumholz, Recording Secretary.

The Closed Executive Session was convened pursuant to M.S. 13D.05

The Closed Executive Session was adjourned by unanimous consent at 9:25 p.m. in the
Executive Conference Room.

The Open Session was called to order by Mayor Goettel at 9:26 p.m. in the Council
Chambers.



Council Meeting Minutes -10-

ADJOURNMENT

The City Council meeting was adjourned by unanimous consent at 9:27 p.m.

November 9, 2010

Date Approved:
Debbie Goettel
Mayor

Cheryl Krumholz Steven L. Devich

Recording Secretary City Manager
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REPORT # 212
STAFF REPORT
R’CHF'EE‘D CIiTY COUNCIL MEETING
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REPORT PREPARED BY: CHRIS REGIS, FINANCE MANAGER

NAME, TITLE

DEPARTMENT DIRECTOR REVIEW: [

o 4
Ph

REVIEWED BY CITY MANAGER!: ya
; ,/
N o

ITEM FOR COUNCIL CONSIDERATION:
Consideration of the attached resolution with regards to the financing of a project undertaken
by the Academy of Holy Angels.

RECOMMENDED ACTION:
By Motion: Authorize the issuance and sale of Educational Facilities
Revenue Bonds (Academy of Holy Angels Project), Series 2010A, in
the original aggregate principal amount of $1,000,000 and taxable
Educational Facility Revenue Bonds (Academy of Holy Angels
Project), Series 2010B, in the original aggregate principal amount of
$250,000, approving the form of and authorizing the execution and
delivery of the bonds and certain related documents; and providing
for the security, rights, and remedies with respect to the bonds.

| II.  BACKGROUND

e At the November 9, 2010 City Council meeting, a preliminary resolution was
approved that gave preliminary approval to the financing of a project
undertaken by the Academy of Holy Angels (Holy Angels). Tonight's City
Council meeting is the final step in the process of approving the financing for
the project.

e As was described at the November 9, 2010 City Council meeting the project
undertaken by Holy Angels is the installation and repair of a roof over their
facility. They are now seeking financing for the project.

e To finance the project, Holy Angels seeks assistance from the City of
Richfield in the form of issuance of approximately $1,250,000 million
combined tax exempt and taxable conduit bonds to finance the project. The

1123Holy Angels Conduit Debt Final



issuance of tax-exempt bonds as a major part of the financing results in a
lower interest cost to Holy Angels. :

The debt would be issued in two series, an estimated $1,000,000 portion that
would that would be issued as tax-exempt bonds and an estimated $250,000
portion that would be issued as taxable bonds.

The City would only serve as a conduit for the project financing. The City
would not incur any financial liability as a result of the issuance of the debt,
nor would the City incur any out of pocket expenses.

[ TII.  BASIS OF RECOMMENDATION
|A.  PoLicy

o Under the Minnesota Municipal Industrial Development Act, Minnesota
Statutes, Sections 469.152 to 469.165, the City of Richfield has
authority to issue revenue bonds.

| B.  CriticAL TIMING ISSUES |
. N/A
| C.  FINANCIAL

. The tax-exempt portion of the combined bond issue (approximately
$1,000,000) would not count against the City’s bank qualified debt
limit for 2010. The American Recovery and Reinvestment Act of 2009
authorizes 501(c) (3) organizations to have their own annual bank
qualified debt limit of $30,000,000 for bonds issued in 2009 and 2010.
The tax exempt portion would therefore count against Holy Angels’
bank qualified debt limit for 2010.

o The approximate cost of the project is $1.25 million.

. The bonds will be issued in the City’s name, but will not be a charge
against the City’s general credit or taxing powers. The City will act as
a conduit for the financing of the project. It does not create any
financial liability to the City.

. The City is to be reimbursed and held harmless for and from any out-
of-pocket expenses related to the financing, including, but not limited
to, legal fees, financial analyst fees, bond counsel fees, staff costs,
and any deposits or application fees required under state law in order
to secure allocation of bonding authority.

o The appllcant WI” be charged an annual administrative fee in the
amount of 1/8" of 1% (.125%) of the outstanding principal balance of
both issues.

| D. LEGAL
. Kennedy & Graven will serve as bond counsel for the issues.
| E.  ENVIRONMENTAL CONSIDERATIONS |
o None
| IV.  ALTERNATIVE RECOMMENDATION(S) \
. Forgo approving the attached resolution and not proceed with the issuance
of the private activity revenue bonds.
| V.  ATTACHMENTS \
. Resolution.
[ VI.  PRINCIPAL PARTIES EXPECTED AT MEETING |

Andrew Pratt, Kennedy & Graven, Chartered
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CITY OF RICHFIELD, MINNESOTA
RESOLUTION NO.

AUTHORIZING THE ISSUANCE AND SALE OF EDUCATIONAL
FACILITIES REVENUE BONDS (ACADEMY OF HOLY ANGELS
PROJECT), SERIES 2010A, IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $1,000,000, AND TAXABLE EDUCATIONAL FACILITY
REVENUE BONDS (ACADEMY OF HOLY ANGELS PROJECT), SERIES
2010B, IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$250,000; APPROVING THE FORM OF AND AUTHORIZING THE
EXECUTION AND DELIVERY OF THE BONDS AND CERTAIN RELATED
DOCUMENTS; AND PROVIDING FOR THE SECURITY, RIGHTS, AND
REMEDIES WITH RESPECT TO THE BONDS

WHEREAS, the City of Richfield, Minnesota (the “City”), is a home rule city and
political subdivision duly organized and existing under its Charter and the Constitution and
laws of the State of Minnesota; and

WHEREAS, pursuant to the Constitution and laws of the State of Minnesota,
particularly Minnesota Statutes, Sections 469.152 through 469-1651, as amended (the
“Act”), the City is authorized to carry out the public purposes described therein and
contemplated thereby by issuing its revenue bonds or other obligations to make a loan to
finance or refinance a revenue producing enterprise; and

WHEREAS, the City has received a request from Academy of Holy Angels, a
Minnesota nonprofit corporation (the “Borrower”), that the City issue its (i) Educational
Facilities Revenue Bonds (Academy of Holy Angels Project), Series 2010A, in the original
aggregate principal amount of $1,000,000 (the “Series 2010A Bonds”), and (ii) Taxable
Educational Facilities Revenue Bonds, Series 2010B, in the original aggregate principal
amount of $250,000 (the “Series 2010B Bonds,” and collectively with the Series 2010A
Bonds, the “Bonds”), and loan the proceeds derived from the sale of the Bonds to the
Borrower (the “Loan”); and

WHEREAS, the proceeds of the Loan are proposed to be applied by the Borrower
to (i) finance costs related to the installation and repair of a roof on the Borrower's
educational facility (the “Facility”), located at 6600 Nicollet Avenue South in the City (the
“Project”), and (ii) pay a portion of the costs of issuance of the Bonds; and

WHEREAS, the City prepared an Application to the Minnesota Department of
Employment and Economic Development (“DEED”) for approval of the Project pursuant to
the requirements of Section 469.154 of the Act, and the City is in receipt of the approval of
DEED for the Project, which approval is dated November 15, 2010; and

WHEREAS, a notice of a public hearing (in which a general, functional description
of the Project was provided, as well as the maximum aggregate face amount of the
obligations to be issued with respect to the Project, the identity of the initial owner,
operator, or manager of the Project, and the location of the Project by street address) was
published in the Sun Sailor, the official newspaper of the City and a newspaper of general
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circulation in the City not less than fourteen (14) days nor more than thirty (30) days before
the regularly scheduled meeting of the City Council of the City on November 9, 2010; and

WHEREAS, on November 9, 2010, the City Council of the City conducted a public
hearing at which a reasonable opportunity was provided for interested individuals to
express their views, both orally and in writing, on the proposed issuance of the Bonds and
the location and nature of the Project; and

WHEREAS, Wells Fargo Securities, LLC (the “Lender”) has agreed to purchase the
Bonds in a manner consistent with the policies of the City relating to the issuance and sale
of non-rated conduit revenue bonds; and

WHEREAS, the proceeds derived from the sale of the Bonds are proposed fo be
loaned to the Borrower under the terms of a Loan Agreement, dated as of December 1,
2010 (the “Loan Agreement”), between the City and the Borrower, and applied by the
Borrower, together with other funds of the Borrower, to finance the Project and to pay
certain costs of issuing the Bonds; and

WHEREAS, the loan repayments required to be made by the Borrower under the
terms of the Loan Agreement will be assigned from the City to the Lender under the terms
of an Assignment of Loan Agreement, dated as of December 1, 2010 (the “Assignment”),
between the City, the Borrower, and the Lender; and '

WHEREAS, the Bonds and the interest on the Bonds: (i) shall not constitute general
or moral obligations of the City and shall be payable solely from the revenues pledged
therefor; (ii) shall not constitute a debt of the City within the meaning of any constitutional
or statutory limitation; (iii) shall not constitute or give rise to a pecuniary liability of the City
nor a charge against its general credit or taxing powers; and (iv) shall not constitute a
charge, lien, or encumbrance, legal or equitable, upon any property of the City other than
the City’s interest in the Project and the Loan Agreement.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF RICHFIELD, MINNESOTA, AS FOLLOWS:

1. Authorization of Bonds. For the purpose of financing the Project and paying
a portion of the costs of issuing the Bonds, there is hereby authorized the issuance of the
Bonds in the original aggregate principal amount of $1,250,000 (consisting of an aggregate
principal amount of $1,000,000 for the Series 2010A Bonds and an aggregate principal
amount of $250,000 for the Series 2010B Bonds). The Bonds shall bear interest at such
rates, be in such denomination, be numbered, dated, mature, subject to redemption prior
to maturity, in such forms, and have such other details and provisions as are prescribed by
the forms of the Bonds on file with the City on the date hereof.

All of the provisions of the Bonds, when executed as authorized in this Resolution,
shall be deemed to be a part of this Resolution as fully and to the same extent as if
incorporated verbatim herein and shall be in full force and effect from the date of execution
and delivery thereof. The Bonds shall be substantially in the form on file with the City,
which form is hereby approved, with such necessary and appropriate variations, omissions
and insertions (including changes to the principal amounts of the Bonds, the determination
of the initial interest rates on the Bonds, and changes to the terms of redemption of the
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Bonds) as the Mayor and the City Manager in their discretion shall determine. The
execution of the Bonds with the manual or facsimile signatures of the Mayor and the City
Manager and the delivery of the Bonds by the City shall be conclusive evidence of such
determination.

2. Special, Limited Obligations. The Bonds shall be special limited obligations
of the City payable solely from revenues of the Facility, in the manner provided in this
Resolution and the Loan Agreement. The Bonds do not constitute general or moral
obligations of the City, or a pledge of the faith and credit or any taxing power of the City,
the State of Minnesota, or any political subdivision thereof.

The Bonds shall contain a recital that they are issued pursuant to the Act, and such
recital shall be conclusive evidence of the validity of the Bonds and the regularity of the
issuance thereof, and that all acts, conditions, and things required by the laws of the State
of Minnesota relating to the adoption of this Resolution, to the issuance of the Bonds, and
to the execution of the aforementioned documents have happened, exist, and have been
- performed as so required by law.

3. Loan Documents. The proceeds derived from the sale of the Bonds shall be
loaned by the City to the Borrower pursuant to the Loan Agreement. The Loan
repayments to be made by the Borrower under the Loan Agreement are to be fixed so as
to produce revenues sufficient to pay the principal of, premium, if any, and interest on the
Bonds when due. The Loan and the City’s rights to the Loan repayments and certain other
rights under the Loan Agreement shall be assigned to the Lender as security for payment
of the Bonds pursuant to the terms of the Assignment. The Bonds, the Loan Agreement,
and the Assignment shall be substantially in the forms on file with the City on the date
hereof, and are hereby approved, with such necessary and appropriate variations,
omissions, and insertions as do not materially change the substance thereof, or as the
Mayor and City Manager, in their discretion, shall determine, and the execution and
delivery thereof by the Mayor and City Manager shall be conclusive evidence of such
determination. The Bonds, the Loan Agreement, and the Assignment are directed to be
executed in the name and on behalf of the City by the Mayor and the City Manager.

4. Disclosure. The City has not participated in the preparation of any disclosure
documents relating to the offer and sale of the Bonds and has made no independent
investigation with respect to the information contained in any such disclosure documents.
The City assumes no responsibility for the sufficiency, accuracy, or completeness of any
information set forth in any such disclosure documents.

5. Bond Proceedings. The Mayor, the City Manager, and other officers of the
City are authorized and directed to prepare and furnish to the Lender and to Bond Counsel
certified copies of all proceedings and records of the City relating to the Bonds, and such
other affidavits and certificates as may be required to show the facts relating to the legality
of the Bonds as such facts appear from the books and records in the officers’ custody and
control or as otherwise known to them; and all such certified copies, certificates and
affidavits, including any heretofore furnished, shall constitute representations of the City as
to the truth of all statements contained therein.

6. Additional Documents. The approval hereby given to the various documents
referred to above includes approval of such additional details therein as may be necessary
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and appropriate and such modifications thereof, deletions therefrom, and additions thereto
as may be necessary and appropriate and approved by the officials authorized herein to
execute said documents, which approval shall be conclusively evidenced by the execution
thereof. The Mayor, the City Manager, and other officers of the City are authorized to
execute and deliver, on behalf of the City, all other certificates, instruments, and other
written documents that may be requested by Bond Counsel, the Lender, or other persons
or entities in conjunction with the issuance of the Bonds and the expenditure of the
proceeds of the Bonds. Without imposing any limitations on the scope of the preceding
sentence, such officers are specifically authorized to execute and deliver a general
certificate of the City and an Information Return for Tax-Exempt Private Activity Bond
Issues, Form 8038 (Rev. June 2010), relating to the Series 2010A Bonds.

7. Representations of City; No Liability. All covenants, stipulations, obligations,
representations, and agreements of the City contained in this Resolution or contained in
the Loan Agreement, Assignment, or other documents referred to above shall be deemed
to be the covenants, stipulations, obligations, representatives, and agreements of the City
to the full extent authorized or permitted by law, and all such covenants, stipulations,
obligations, representations, and agreements shall be binding upon the City. Except as
otherwise provided in this Resolution, all rights, powers, and privileges conferred, and
duties and liabilities imposed, upon the City by the provisions of this Resolution or of the
respective Loan Agreement, Assignment, or other documents referred to above shall be
exercised or performed by the City, or by such officers, board, body, or agency as may be
required or authorized by law to exercise such powers and to perform such duties. No
covenant, stipulation, obligation, representation, or agreement herein contained or
contained in the Loan Agreement, Assignment, or other documents referred to above shall
be deemed to be a covenant, stipulation, obligation, representation, or agreement of any
elected official, officer, agent, or employee of the City in that person’s individual capacity,
and neither the members of the City Council nor any officer or employee executing the
Bonds shall be liable personally on the Bonds or be subject to any personal liability or
accountability by reason of the issuance thereof.

8. No Other Rights or Remedies. Except as herein otherwise expressly
provided, nothing in this Resolution or in the Loan Agreement, expressed or implied, is
intended or shall be construed to confer upon any person, firm, or corporation other than
the City and the registered and beneficial owners of the Bonds, any right, remedy, or
claim, legal or equitable, under and by reason of this Resolution or any provision hereof or
of the Loan Agreement or any provision thereof; this Resolution, the Loan Agreement and
all of their provisions being intended to be, and being for the sole and exclusive benefit of,
the City and the registered and beneficial owners of the Bonds issued under the provisions
of this Resolution and the Loan Agreement, and the Borrower to the extent expressly
provided in the Loan Agreement.

‘ 9. llegality. In case any one or more of the provisions of this Resolution, or of
the documents mentioned herein, or of the Bonds issued hereunder shall for any reason
be held to be illegal or invalid, such illegality or invalidity shall not affect any other
provision of this Resolution, or of the aforementioned documents, or of the Bonds, but this
Resolution, the aforementioned documents, and the Bonds shall be construed and
endorsed as if such illegal or invalid provisions had not been contained therein.
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10. Performance of Acts and Conditions. All acts, conditions, and things
required by the laws of the State of Minnesota, relating to the adoption of this Resolution,
to the issuance of the Bonds, and to the execution of the Loan Agreement, the
Assignment, and the other documents referred to above to happen, exist, and be
performed precedent to and in the enactment of this Resolution, and precedent to the
issuance of the Bonds, and precedent to the execution of the Loan Agreement, the
Assignment, and the other documents referred to above, have happened, exist, and have
been performed as so required by law. ‘

11.  Further Authorizations. The members of the City Council, officers of the City,
and attorneys and other agents or employees of the City are authorized to do all acts and
things required by them by or in connection with this Resolution and the Loan Agreement
and the other documents referred to above for the full, punctual, and complete
performance of all the terms, covenants, and agreements contained in the Bonds, the
Loan Agreement, the Assignment, and the other documents referred to above, and this
Resolution.

12.  City Designees. I[f for any reason the Mayor is unable to execute and deliver
those documents referred to in this Resolution, any other member of the City Council, or
any officer of the City duly delegated to act on behalf of the Mayor, may execute and
deliver such documents with the same force and effect as if such documents were
executed by the Mayor. If for any reason the City Manager is unable to execute and
deliver the documents referred to in this Resolution, such documents may be executed
and delivered by any member of the City Council, any officer of the City duly delegated to
act on behalf of the City Manager, with the same force and effect as if such documents
were executed and delivered by the City Manager.

13. Effective Date. This Resolution shall be in full force and effect from and after
its passage.

Adopted by the City Council of the City of Richfield, Minnesota, this 23rd day of
November, 2010.

Debbie Goettel, Mayor

Attest:

Nancy Gibbs, City Clerk



AGENDA SECTION: CONSENT
AGENDA ITEM # 3B

. REPORT # 213
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—— NOVEMBER 23,2010

REPORT PREPARED BY: CHRIS REGIS, FINANCE MANAGER

NAME, TITLE

DEPARTMENT DIRECTOR M '

REVIEW:

REVIEWED By CITY i

MANAGER: g

ITEM FOR COUNCIL CONSIDERATION:

Consideration of the attached resolution authorizing an Internal Loan in the amount of
$1,000,000 to fund capital improvements within the City's Water Utility infrastructure.

RECOMMENDED ACTION:

By Motion: Approve the attached resolution authorizing a $1,000,000
Internal Loan for capital improvements within the City’s Water Utility
Infrastructure.

II. BACKGROUND

e During 2006 the City issued $6,080,000 G.O. Water and Sewer Revenue
Bonds to finance capital improvements to the Water Plant.

o All of the improvements planned to be funded with the 2006 bond issue have
been completed.

e Currently there is a need for further capital improvements to the water utility
infrastructure. It is anticipated that the funding for the improvements would be
provided through a combination of an internal loan and the issuance of
general obligation revenue bonds.

e The City Council reviewed the 2010-2011 Utility Budgets, rates, capital
improvements and potential bond issue at the October 12, 2010 Study
Session. ‘

e The Water Utility staff has been working with the engineering firm of
Bonestroo, Inc., to determine the needs and cost of replacement and
refurbishment of the infrastructure of the utility.

1123Water Utility Internal L.oan



| III.  BASIS OF RECOMMENDATION |

|A.  PoLicy
o The Water Utility infrastructure is an important asset of the City and
needs to be maintained at up to date operating standards.
. Pursuant to Section 7.12, Subd. 7, the City Council may make
interfund loans by resolution.

| B.  CRITICAL TIMING ISSUES
. If the improvements are not completed, the Water Utility lnfrastructure
could possibly face equipment failures and interruptions in operations.

[C.  FINANCIAL
. The internal loan will come from the City’s Capital Improvement
Reserve Fund. The loan is estimated to be in the amount of
$1,000,000 with a term of ten (10) years.
o The repayment of the internal loan will be paid from water utility
revenues and will carry an interest rate of 2%. This rate may be
adjusted depending on future interest rate market conditions.

o The total planned improvements with estimated costs include the
following:
e Clarifier and South Reactor Improvement $ 966,540
¢ Chain Room Piping/Pump Replacement 220,000
¢ Logan Avenue Tower Refurbish./Painting 750,000
$1,936,540
o The internal loan will only provide funding for a portion of the planned

improvements and accordingly staff will be bringing before the City
Council a recommendation for the issuance of general obligation
revenue bonds sometime in early 2011.

o The implementation of the internal loan will solidify the financial
position of the Water Utility for future bond issues.
. All improvements proposed are included in the 2011 Capital

Improvement Budget and the 2012-2015 Capital Improvement Plan
included in the 2011 Adopted Budget.

| D. LEGAL
. Procedures related to City Charter Sections 7.12, Subd. 7 have been
followed and completed.

[E.  ENVIRONMENTAL CONSIDERATIONS |
. N/A.

| IV.  ALTERNATIVE RECOMMENDATION(S) |
. None.

| V. ATTACHMENTS |
. Resolution.

[ VI.  PRINCIPAL PARTIES EXPECTED AT MEETING |
. N/A.
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RESOLUTION NO.

AUTHORIZING $1,000,000 INTERNAL LOAN FOR
CAPITAL IMPROVMENTS AT THE CITY’S WATER UTILITY OPERATION

WHEREAS, the City Charter allows for the City Council to make interfund loans by
resolution, and

WHEREAS, the planned capital improvements are included in the 2011 Capital
Improvement Budget included in the 2011 City Budget, and

WHEREAS, the internal loan will be from the City’s Capital Improvement Reserve
Fund, and

WHEREAS, the repayment of the internal loan will be provided through the
revenues generated by the water utility operation.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Richfield,
Minnesota as follows:

1. The City Manager is authorized to execute an internal loan from the City’s Capital
Improvement Reserve Fund to the City’'s Water Utility Operation to fund the capital
improvements.

2. The term of the loan will be ten (10) years in the amount of $1,000,000 with an interest
rate of 2%. The City Manager is authorized to adjust the interest rate as market
conditions may dictate.

Adopted by the City Council of the City of Richfield, Mlnnesota this 23rd day of
November, 2010.

Debbie Goettel, Mayor

ATTEST:

Nancy Gibbs, City Clerk
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NOVEMBER 23, 2010

REPORT PREPARED BY: MIKE FLAHERTY POLICE
LIEUTENANT
NAME, TITLE

DEPARTMENT DIRECTOR
REVIEW:
REVIEWED BY CITY
MANAGER:

ITEM FOR COUNCIL CONSIDERATION:
Consideration of a resolution regarding an agreement between the State of Minnesota, acting
through its Commissioner of Public Safety, State Patrol Division, and the City of Richfield,
Public Safety Department, pertaining to the DWI Enforcement Grant Program formally known

as NightCap.

RECOMMENDED ACTION:

By Motion: Approve the attached resolution authorizing the
acceptance of grant funds from the State of Minnesota,
Commissioner of Public Safety, State Patrol Division, to be used for
payment of overtime for officers involved in the DWI Enforcement

Grant Program.

I1. BACKGROUND
The Minnesota State Patrol coordinates alcohol enforcement saturations with local
police departments throughout the state and has contacted the Richfield Police
Department to participate in the periodic saturations for alcohol enforcement in
coordination with the State Patrol. The State of Minnesota, Commissioner of Public
Safety, has awarded the Richfield Police Department reimbursements not to exceed
$11,000 for overtime to participate in the DWI Enforcement Grant Program. The
contract begins October 1, 2010 and expires September 30, 2011.

1123 Resolution State Patrol DWI Enforcement Grant



I1I. BASIS OF RECOMMENDATION
A. PoLicy

. Minnesota Statute 465.03 requires every acceptance of a grant or
devise of real or personal property on terms prescribed by the donor
be made by resolution of more than two-thirds majority of the City
Council.

. The Department of Public Safety’s Fiscal Administrative Office is
requiring that the Minnesota State Patrol gets a copy of the
resolution/delegation of authority from the Richfield Police Department
stating who is authorized to sign off on the grants allowing the
Richfield Police Department to participate in these programs.

B.  CRITICAL TIMING ISSUES
. The Administrative Services Department issued a memo on
November 9, 2004 requiring that all grants and restricted donations to
Departments be received by resolution and by more than two-thirds
majority of the City Council in accordance with Minnesota Statute
465.03.
. The grant money will be used by Public Safety to pay overtime costs
for officers participating in the DWI Enforcement Program.
C. FINANCIAL
. The overtime paid to the officers will come from Grant Funds.
D. LEGAL
. N/A
E. ENVIRONMENTAL CONSIDERATIONS
. N/A
IV. ALTERNATIVE RECOMMENDATION(S)
. The Council could disapprove the resolution, which would void the
agreement.
V.  ATTACHMENTS
. Resolution.
VI. PRINCIPAL PARTIES EXPECTED AT MEETING

None’
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RESOLUTION NO.

RESOLUTION AUTHORIZING THE CITY OF RICHFIELD/POLICE TO PARTICIPATE
JOINTLY WITH THE MINNESOTA STATE PATROL IN AN AGREEMENT WITH AND TO
RECEIVE GRANT FUNDS FROM THE STATE OF MINNSOTA, COMMISIONER OF
PUBLIC SAFETY, TO PAY OVERTIME TO OFFICERS INVOLVED IN THE DWI
ENFORCEMENT GRANT PROGRAM FORMERLY KNOWN AS “NIGHTCAP”

WHEREAS, the Minnesota State Patrol coordinates alcohol enforcement
saturations with local police departments throughout the state and has contacted the
Richfield Police Department to participate in the periodic saturations for alcohol
enforcement in coordination with the State Patrol; and, '

WHEREAS, the State of Minnesota, Commissioner of Public Safety, has awarded
the Richfield Police Department reimbursements not to exceed $11,000 for overtime to
participate in the DWI Enforcement Grant Program; and,

- WHEREAS, the City of Richfield/Police would like to sign a contract with the State
of Minnesota, acting through its Commissioner of Public Safety, State Patrol Division; and,

WHEREAS, the City of Richfield/Police would receive the grant funds for saturated
overtime alcohol enforcement in coordination with the Minnesota State Patrol; and

WHEREAS, the contract would cover saturated enforcement between October 1,
2010 through September 30, 2011.

NOW, THEREFORE, BE IT RESOLVED that Richfield Public Safety/Police will
enter into a grant agreement with the State of Minnesota, Commissioner of Public Safety,
State Patrol for the project entitled DWI Enforcement Grant Program from October 1, 2010
through September 30, 2011. Richfield Public Safety Director Barry Fritz or Deputy
Director Todd Sandell or Patrol Lieutenant Mike Flaherty are hereby authorized to execute
such agreements and amendments as are necessary to implement the project on behalf of
the Richfield Police Division and to be the fiscal agent and administer the grant.

Adopted by the City Council of the City of Richfield, Minnesota this 23rd day of
November, 2010.

Debbie Goettel, Mayor

ATTEST:

Nancy Gibbs, City Clerk
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ITEM FOR COUNCIL CONSIDERATION:
Accept the change order report for the Richfield Municipal Project for an aggregate net effect
of $5,568 in items included in the project budget.

RECOMMENDED ACTION:
By Motion: Accept the Richfield Municipal Center change order
report for an aggregate net effect of $5,568 in items included within

the project budget.

II. BACKGROUND
Resolution No. 10309 provides the City Manager the authority to approve change
orders for all contracts awarded by the City Council for the construction of the new
Richfield Municipal Center subject to the following limitations:

e Up to an aggregate of $25,000 for non-budgeted items
e Up to an aggregate of $100,000 for items within the project budget

Following the approval of such change orders, the City Manager must report this
information to the City Council.

Attached is the list of the approved project change orders since the October 26,
2010 City Council meeting. Some change orders represent an increase to the
originally awarded contract and some represent a decrease. The aggregate net
effect of the change orders before the Council on November 23, 2010 is $5,568. All
of the change orders are budgeted items. Total net project change orders to-date
are $50,092.
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BASIS OF RECOMMENDATION

A. PoLicy

. In order to maintain the construction schedule of the Richfield
Municipal Center project and respond to change order requests in a
timely manner, the City Council has authorized (Resolution No.
10309) the City Manager to approve change orders up to an
aggregate value of $100,000 for budgeted items and up to an
aggregate value of $25,000 for non-budgeted items.

B.  CRITICAL TIMING ISSUES

o The City Manager must report approved change orders for the
Richfield Municipal Center to the City Council at the next Council
meeting.

. These change orders have already been approved and, in most

. cases, implemented.

o Future change order reports will most likely be made on a monthly
schedule depending upon the number and timing of the change
orders.

C. FINANCIAL

. The change orders before the Council for review on November 23,
2010, represent a net effect of $5,568 for budgeted items.

o Total net project change orders to-date are $50,092.

D. LEGAL
. NA
E. ENVIRONMENTAL CONSIDERATIONS
° NA
IV. ALTERNATIVE RECOMMENDATION(S)
. None
V.  ATTACHMENTS
. Richfield Municipal Center Change Order Log
VI. PRINCIPAL PARTIES EXPECTED AT MEETING

None



Change Order Log

COR#| PR# Description Amount Subcontractor(s)
1033 SI 12 |Fire dampers at floor per code review 1,864.00 |Thelen
1088 | 40 |Electrical Floor Box Revisions in Council Chambers 904.00 {Vinco
1110 | 54 |Insulating of skylight "tension rings" 2,800.00|Southern MN Urethane

Net Change Orders

5,568.00

\— Q<%
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, ITEM FOR COUNCIL CONSIDERATION:
Consideration of extending the current agreement with Graymont (W), LLC Company for
1,400 tons of quick lime for water treatment.

RECOMMENDED ACTION:

By Motion: Approve extension of current agreement with Graymont
(WI1), LLC Company for the purchase of quick lime in the amount of
$168,000.00

II. BACKGROUND

The chemical quick lime is used in the water treatment process to lower hardness
thus producing softened water. Approximately 1,400 tons of quick lime is required
each year.

On December 8, 2009 Council approved a one-year agreement with Graymont (WI1),
LLC Company for 2010 in the amount of $168,000.00. The Quick Lime Bid
Specifications included language stating the agreement may be extended for
additional one-year periods to a maximum agreement period of three years upon
mutual consent of both parties. Graymont has agreed to supply quick lime in 2011
at no increase in price.

II. BASIS OF RECOMMENDATION
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A. PoLICY

. City Council awarded Graymont (WI), LLC Company a one-year
agreement for 2010 with the option of extending the agreement for
additional one-year periods to a maximum agreement period of three
years (can not be extended beyond December 31, 2013)

B. CRITICAL TIMING ISSUES

. Quick lime is a necessary chemical required in the water softening
process and the 2010 agreement expires December 31, 2010.

C. FINANCIAL

o A recent history of prices for this product is:
Estimated

Years  Base Price Annual Cost Vendor

2006 $78.66/Ton $107,240.00 Cutler Magner
2007 $95.20/Ton $133,280.00 Cutler Magner
2008 $99.65/Ton $139,510.00 Cutler Magner
2009 $112.00/Ton $156,800.00 Graymont
2010 $120.00/Ton $168,000.00 Graymont
2011 $120.00/Ton $168,000.00 Graymont

. Funding for the purchase of quick lime is in the 2011 Water
Department Budget, line item 51000-6413 (Chemicals)

D. LEGAL

o When the purchase of materials, merchandise, equipment or
construction exceeds $25,000.00, authority to purchase shall be
submitted to the City Council for consideration.

E. ENVIRONMENTAL CONSIDERATIONS

° None

ALTERNATIVE RECOMMENDATION(S)

o Council may reject the extension; however, staff does not believe we can
obtain a better price from a reputable contractor.

ATTACHMENTS

. Agreement

PRINCIPAL PARTIES EXPECTED AT MEETING

° None



CITY OF RICHFIELD
HENNEPIN COUNTY, MINNESOTA

CONTRACT

Purchase of Quick Lime
Contract No. 2769

THIS AGREEMENT made this 23rd day of November 2010 between the City of
Richfield, Minnesota, acting by and through its Mayor and City Manager, herein called
"The City," and GRAYMONT (WI), LLC, Foot of Hill Avenue, Superior, WI 54880, the
"Contractor," witnesseth; that the Contractor, in consideration of the payment of the
contract price therefore, amounting substantially to ONE HUNDRED SIXTY-EIGHT
THOUSAND AND NO/100 ($168,000.00) Dollars agrees to furnish all materials (except
such as are specified to be furnished by the City, if any), all necessary tools and
equipment, and to do and perform all the necessary work and Iabor for the full

‘completion of City projects as follows:

Purchase of 1,400 Tons of Quick Lime for the Water Treatment Plant
At 6221 Portland Avenue

as per specifications, for the price and compensation set forth and specified in the
proposal signed by the Contractor, which is hereto attached and hereby made a part of
this Agreement, all in accordance with the specifications and special provisions
therefore on file in the office of the Utility Superintendent, City of Richfield, and hereby
made a part of this Agreement. This Agreement shall be binding upon and inure to the
benefit of the parties hereto and there respective successors and assigns.

“The contract price is a unit price of $120.00 per ton in calendar year 2011.”

The Contractor agrees that the work shall be done and performed in the best and most
workmanlike manner; that all materials and labor shall be in strict conformity in every
respect with the plans, specifications and special provisions for the improvement, shall
be subject to inspection and approval of the City or a duly authorized engineer of the
City, and in case any material or labor supplied shall be rejected by the City or engineer
as defective or unsuitable, then such rejected material shall be removed, and replaced
with approved material and the rejected labor shall be done anew to the satisfaction and
Approval of the City or Utility Superintendent and at the cost and expense of the

Contractor.



Purchase of Quick Lime
Contract No. 2769
Page 2

- The Contractor further agrees that he will commence work 'immediately upon receipt of
contract, and will have all work done and the improvement fully completed to the
satisfaction and approval of the City Council of the City of Richfield, Minnesota, as

provided in the specifications.

Time is the essence of this contract for prompt completion and if the Contractor shall fail
to complete the work within the time herein specified, the City shall have the right to
deduct from the unpaid part of the contract price, the amount, or amounts specified in
the specifications, or, if no moneys shall be due the Contractor, to recover damages in
accordance with said specifications, for each and every working day thereafter during
which the contract shall remain unfinished and incomplete, such damages being hereby
agreed upon as liquidated damages in lieu of actual damages occasioned by such

~ delay, but special provisions, if any, contained in the proposal are also continued in
effect and shall be read and construed as part of this provision as to the completion and

liquidated damages for delay.

It is agreed, however, that upon receipt of written notice from the Contractor of the
existence of causes over which the Contractor has no control and which will delay the
completion of the work, the City Council in its discretion, and in accordance with the
specifications, may extend the date hereinbefore specified for completion, and in such
case the Contractor shall become liable for said liquidated damages only for failure to

perform within the time so extended.

It is agreed, also, that delays caused by the elements or by strikes or other combined
action of workmen employed in the construction or in the transportation of materials, but
in no part caused or resulting from default or collusion on the part of the Contractor,
shall be excused to the extent which the City Council may find and determine such
conditions to have delayed completion within the time limit, but the judgement of the
City Council in fixing such amount shall be final and conclusive upon the parties hereto.

It is distinctly understood and agreed that no claims for extra work done or materials
furnished by the Contractor will be allowed by the City Council except as provided
herein, nor shall the Contractor do any work or furnish any materials not covered by the
plans, specifications, special provisions, and this contract, unless such work is first
ordered in writing, as provided in the specifications.

Any such work or materials which may be done or furished by the Contractor without
such written order first being given shall be at his own risk, cost and expense, and he
hereby agrees that without such written order he will make no claim for compensation
for work or materials so done or furnished.



Purchase of Quick Lime
Contract No. 2769
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It is further agreed, anything to the contrary notwithstanding, that the City of Richfield,
City Council, and its agents or employees shall not be personally liable or responsible in
~any manner to the Contractor, Subcontractors, materialmen, laborers, or to any person

or persons whomsoever, for any claim, demand, damages, actions or causes of action
of any kind or character arising out of or by reason of the execution of this Agreement or
the performance and completion of the work and improvement provided herein.

Dated at Richfield, Minnesota, this 23rd day of November, 2010.
Signatures for GRAYMONT (WI), LLC.

By

lts

By

Its

Signatures for the City of Richfield, Minnesota

By,

Debbie Goettel, Mayor

Steven L. Devich, City Manager



